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CONFIDENTIAL SOFIA 1241 

E.O. 11652: GDS 
TAGS: BDIS, ESTCBNU 

SUBJECT: COMPUTER SYSTEM CONTRACT DISPUTE 

REF: SOFIA 259 

1 . SUMMARY: HIGH-LEVEL BURROUGHS TEAM ARRIVED IN SOFIA 
JUNE 22 FOR DISCUSSIONS WITH COUNCIL OF MINISTERS DEPUTY 
CHAIRMAN LUKANOV AND OTHERS. BURROUGHS EVIDENTLY PREPARED 
TO GO TO ARBITRATION. MEANWHILE, SPERRY UNIVAC IN AWKWARD 
POSITION OVER SLOW MOVEMENT ON ITS EXPORT LICENSE APPLICA- 
TIONS AND BY POSTPONEMENT OF SCHEDULED VISIT BY BULGARIAN 
TEAM TO US FACILITIES DUE TO VISA PROBLEMS (SOFIA 1202). 

REQUEST UPDATE ON EXACT STATUS OF SPERRY LICENSE APPLICATION. 

END SUMMARY. 

2. BURROUGHS DELEGATION HEADED BY VICE PRESIDENT FOR INTER- 
NATIONAL OPERATIONS MCCOLLISTER AND INCLUDING REGIONAL 
MANAGER DWYER AND INTERNATIONAL LAWYER SAMUEL PISAR VISITED 
SOFIA FOR TALKS WITH LUKANOV AND WITH DEPUTY MINISTERS 

OF FOREIGN TRADE AND ELECTRONICS AFTER HAVING ATTEMPTED 
FOR SEVERAL MONTHS TO ARRANGE MEETINGS TO DISCUSS 
B URROU GHS 'CLAIM (REFTEL). (BURROUGHS MAINTAINS IT HAS 
VALID CONTRACT FROM FTO ISOTIMPEX FOR COMPUTER SYSTEM FOR 
BULGARIAN NATIONAL BANK. ISOTIMPEX MAINTAINS THAT IT CON- 
CELLED ORDER IN APRIL 1977 IN ACCORDANCE WITH CONTRACTUAL 
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PROVISIONS AFTER BURROUGHS WAS UNABLE TO OBTAIN EXPORT 
LICENSE FOR COMPUTER WITHIN SPECIFICED TIX FJME.) 

3. MCCOLLISTER CALLED ON EMBASSY PRIOR TO MEETINGS WITH 
GOB OFFICIALS TO REVIEW BURROUGHS’ POSITION AND TO SEEK 
ADDITIONAL INFORMATION. HE SPECIFICALLY INQUIRED IF THERE 
WERE ANY REASONS WHY BURROUGHS SHOULD NOT PROCEED WITH 
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ARBITRATION. E/C OFFICER REPLIED THAT EMBASSY WOULD NOT 
ADVISE HIM ONE WAY OR THE OTHER, BUT HOPED MATTER COULD BE 
SETTLED AMICABLY. 

4. MEANWHILE. SPERRY, WHICH NOW HAS BURROUGHS' OLD CONTRACT 
FOR NATIOKL BANK AS WELL AS CONTRACT TO SUPPLY STATE 
PLANNING COMMITTEE WITH COMPUTER. FINDS ITSELF IN INCREAS- 
INGLY AWKWARD SITUATION. ACCORDING TO SPERRY REP HANDLING 
THE CONTRACTS, SPERRY NOW IN JEOPARDY OF LOSING ORDERS IUST 
AS BURROUGHS DID LAST YEAR. BULGARIANS CAN CANCEL EITHER 
CONTRACT AT ANY TIME SINCE SPERRY DID NOT OBTAIN EXPORT 
LICENSE WITHIN SPECIFIED TIME. SPERRY IS RELUCTANT TO RE- 
ENTER NEGOTIATIONS WITH ISOTIMPEX TO HAVE DEADLINE 
EXTENDED SINCE THAT WOULD OPEN OTHER ASPECTS OF CONTRACTS 
FOR RENEGOTIATION. IN ADDITION. LAST MINUTE CANCELLATION 

OF LONG-CONTEMPLATED VISIT BY GOB OFFICIALS TO SPERRY 
FACILITIES IN US DUE TO INCLUSION OF BULGARIAN INELIGIBLE 
FOR US ENTRY VISA (SOFIA 1202) HAS NOT BEEN HELPFUL. VISIT 
IMPORTANT ACCORDING TO SPERRY BECAUSE IT WILL ACQUAINT 
BULGARIAN SPECIALISTS WITH SPERRY EQUIPMENT AND WILL DEMON- 
STRATE THAT COMPUTER DISC PACKS. BEING OFFERED AS COUNTER 
PURCHASE ITEM, ARE UNACCEPTABLE QUALITY- WISE. FINALLY, 

POSSIBILITY LOOMS THAT NON-US, POSSIBLY JAPANESE, FIRM MAY 
OBTAIN CONTRACTS FOR BANK AND PLANNING COMMITTEE IF DELAY 
OVER LICENSE APPLICATIONS DRAGS ON MUCH LONGER. 
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5. AVTION REQUESTED: DEPT PROVIDE EMBASSY WITH COMPLETE 
UP-DATE ON STATUS OF SPERRY'S LICENSE APPLICATIONS PLUS ANY 
INFO WE CAN PASS TO SPERRY. WE UNDERSTAND THAT APPLICATIOMS 
MAY HAVE BEEN DISCUSSED AT RECENT OPERATIONS VOMMITTEE MEETINGS. 
SPERRY INFORMS US THAT THEY HAVE LEARNED THAT, DESPITE DOC'S 
EARLIER ASSURANCES THAT LICENSE APPLICATIONS WOULD BE TREATED 
INDEPENDENTLY OF BURROUGHS' DISPUTE, LICENSING PROCESS 

NOW BEING HELD UP BECAUSE OF OUTSTANDING LICENSE TO BURROUGHS. 
HOWEVER, ACCORDING 77 STATE 185341, SPERRY APPLICATIONS WERE 
TO BE PROCESSED ON THEIR OWN MERITS IRRESPECTIVE OF BURROUGHS' 
LICENSE. PLEASE ADVISE. 

GARTHOFF 
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